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whopping BM4-billion

- of debts and accumulat-
" ed losses of RM1 billion
haunting the countey’s
largesr texiile mamyac-
surer Thualon Corpora-
on (M) Sdn Bhd have triggered the

offer for ¢ale of its nperating Buisiness -

and assets.

The RM4 billion debts, which have
been on Hualon's book since 2002 and
made it one of the dountry’s biggest
debtors, involve more than 50 finan-
cial ingritutions and creditors of the
company, locally and overseas.

Dased on a search atthe Coim-
panies Commission of Malaysia,
Hualon's assets as at Nov-27, 2006,
were charged to various lenders
between 1992 and 2004, with the
amounts secured ranging from RM 15
million 10 RM260 million.

The drtashowed that the three blg
gest lenderswere RHB Bank Bhd, CIMB
Bank Bhd and Malayan Banking Bhd,
which had coltectively given out some
RM2 billion of loans to Hualon,

The huge amount of bad debts in
these banking groaps was also a result of
the consolidation of several banks into
the respective groups via mergers and
acqaisitions over the past {ew years,

News on the sale of Hualon's as-

sets came in fast Monday, about seven -

months after itwent into receivership
on Nov 30, 2006. The receivers and
managers from Ernst & Young have
invited Incal and foreign mterested

Textile players from the US, China
and India have éxpres's_éd interest

- Duily i anr interview,: the Hedd of the

‘séttie its hige debts.
. tidgns mnmng At this’ pomt IETI]
* Hualon Corp, which was Helisied from

" Andrew Qung Da-Ming, Hsiafg Lien-

‘borrowings; Hualon went' in
“scherine ofarrangement with thelen

parties (0 submit offers by Aug3. - .
Already several textile companiey
from the United States, Chinaand in-
dja have expressed interest in buymg
into the assets.
Speakulg to:The Edge’ Fmancim‘

receivirs from Benst & Young, Addm
Primus Abdullah; said his team was
mandated fo sell Hualon'’s assets to

“Hualon has always heen nmmng—
on'a hand-to-mowth basis, The pur-.
pose’of this teceivership is 10 stabilise
Hualon'sbusines

we think it’s stable and it's the right.»
timingi(to sell Hualon'ybusiness atid -
agsers), he said:

Hualon ig cont‘rol]ed by

IwaI’s

the Taiwan Stock Exchange dh Nov1g,

2003, Hualon Taiwan was also tou:
bled by huge debis: The five directors -
of Huaton are Datuk Oung Yu-Ming; |

Heng, LinFu, and Chen Chirig-Sexn,
* Huslon was thrust info the limekight ©
a fewyears ago with its legacy of huge +
unpaid barrowihgs, which: accounted 38
for a significanty large portion of the 8
country’snon-performingicans.
Atcording to its receivers, “pract:-
cally all” financial instientions in the
counlry were expused o Hualon s
unpaid Joans thens - :
Brue to its inability to repay these

faulted
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ers in 2002 to resiriciurethe
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by Phu My Hung, we believe we -
cari do better, sald one execunve
discreetly, s

“To be eonstructed over 226ha
within the 3,700ha My Phuoc (pro-
nounced Meé Fook) Industrial Park,
40km north of Ho Chi Minh City
(HCMC), EcoLakes will provide
10,000 units of homes in bungalows,
. villas and linked houses. A com-
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noting the value of the Becamex part:
nerhip. “It’s a very sweet deal that fits
the needs of two parties... gaining ap- -
provals is not a problem:” .-

. As conservative as.it may be, for
Sp Setra 's maiden-overseas invest-
_ment, investors and analysts athome
are recemng the news with appre-
hensiori sinee many more ambitions

-developers, are eyemg the V1etnam—

mercial hub within this. controlled- . ‘esé market. -

access township will bring the neat
package of commumt}r and urban

“Everybody seemsto be goirg there
and tellmg the same story," explamed

A [EPYTT DY UEUTSENe Bank estl-

mates an addition of 24 sen. per share

totherevised net assetvalue per share-
-of SP-Setia for FY08, '

"One frequent question from an-
alysts is-who will EcoLakes sell to?
Are there enough wealthy people to
g6 around?

A significant part of their target”

marketwilt  clearly comme from the ex-
patriate community, although they
will be mostly tied in with long-term
leases sincé foreigners are not yet al-
lowed to buy property in Vietam.

Tnillionpeople with 60% aged 35 and .

below, over 8% GDP growth in 2006,

-annual FDI of over US$10 billion; Vi-
etnam's ascensron to the WTO and -

its huniger for more trade and invest-

ment will drive up incomes and the
-demand for hoiising.
“Initially a lot of people were very:

worried because-the development

1s 40km away from Ho' Chi Minh
(City), but I'think théy got it right,” "

said Yeonzon Yeow, head of Kenanga
Investment Research. “Comriierce
will drive the need for dwelling

Another 1,000ha of land facing the

.'VSIP’s Phase 2 is already earmarked -

for development.,:

“Wehavethe rntentlon to develop

thiswith SP Setia,” a VSIP official told
Malaysian reporters. :

Setia executives, however, said the
company hasn’t madg a commitment
to that plan But EcoLakes won tbe the
last project éither.- -

“We aim to take this partnershrp
way beyond My Phuoc and that's
i proniise that will- come, ttue,”
Teow sard

Hualon S productmn fac111ty one of the best in the world

FROMPAGE1>> . -

debts. Itwas this debenture that grant-
ed the rights to the lendersto put the
company inte a receivership should
- defaults of payrments continue,

Subsequently, in last November, .

- the receivers and mandgers from Erngt
- & Young — Adam Primus Abduillah,

L1m Tian ‘Huat and Stephen Duar

_ = were appointed to take over. the

- administration of Hualon. .
Accordingto its.unatdited finan-

cial staternents for the year ended:Dec
31, 2006 (FYOS}, Hualon posted a net
loés of HM314.28 mrllron on the back
of RM2 82 hillicn in reverue. .
Its. accumulated losses totalled

RML.05 billion as at FY06, while total

-receivablesstood at RM630.4 million. Tt
hadtotal pajables 6f RM654.9 million,
ahonifthe same as its receivables.

Apart fromthe squeezed profrt-

margin due to stiffer competition

_from: Chiniése and Vietnamese textile

" manufacturers, a company executive
-said Hualon also faced difficulty in
collectingpayments,
Eurthermore, over halfof Hualon S
~receivables were due from E-Hsin In-
ternational Coiporation, a companyin

mterests, accordlng to the auditors
report dated May: 22, 2006 for FY05
audited-finaneial statements.

The offer for sale of Hualon's assets
» didnotswiprisethe textile 1ndusn’y In
fact, there were already enquiries to
acquire. Hualons business from sev-

era] textrle players since three’ years.

“ago; Hualom chief operating ofﬁcer

Nabhesh Khanna said.
Nabheshwas appointed to Hualon

-by the receivers in March. He was with
Reliance Industries Ltd, India’s largest

private sectoi companyand the world's
largest polyesteryarn and fibre produc-
er, before being called to Hualen.

ity was one of the best in the world, -
based enhis 17 vears of expetience in’

the textile: mdustry Yet, with arr aver- .

ageannudl furnover of RM2.76 billion

ufrom FY01-te FY06, Hualon incurred
‘losses for six consecutive years,.
which several Hualon directors have -

. On.ibe sale offer, Adam said: “The
people thatwe are looking for are large
téxtile players who appreciate the full
integration of Hualon, and the scale

-of its business.’

The chief repres'entauve of the re~
ceivers, Quintin Tan, addedthat b1d-

ders who: offered the hlghest prlce

He said:Hualon’s productionfacil: 7

would not necessanly win the hid,".

_,. "Apart from the offer price, we dlso
. ‘lookat their backgroind and credibil-

ity. We will evaluate from all angles, :
“hesaid, adding that it would need six

to nine'months after the closing date.

of-Aug 3 to announce the outcome
ofthebid.
The lenders will have the nghts o

‘choose the winninghidder wittirecom-

Inendations from the receivers. In-the
-eventthat thelenders couldnotfind the

"“best suitor, the receivers mdy proceed -

with the liquidation of the company:
While liquidation-of Hualon is un-

likely to happen, judging from the -
- positive response from textile players

worldwide, there are concerns from

local textile players over the futu.re of =
"the company. -

- Malaysian Textile Manufacturers

. ‘Association executive director Andrew

Hong told The Edge Financial Daily

that it hoped there would be anew-

- owner to continue ri-mning‘Htialen's

plants in Nilai and Malacca.

“It’s sad for the industry ifthey close

it down. As long as the business is on-
going, there will be no negativeimpact
on the textile industry;” he said.

" Hualon has more than 90% of

imarket shaie in the local textile in-

dustry, and is one of the biggest éx-

-portets in the country. Exports ac-

count for 95% of i 1ts annual tumever
of RM2.7 billion. |
thasa combmed capacity to pro-

“duce over 500,000 tonnes of polyester .
4nd blended yarns, 30,000 tonnes of _
‘nylon, 150,000 tonnes of polyethyiene
terephthalate (PET ) betde grade chips, |

and between 400 million and 500 mil-

lion yards of fabric, annually
Avisitto Hualon's textile produc—

- tion facility; which his neore than20 - -

plants spreading over 73ha in Nilai,

.showed that it was runtning at almost
full capacity. Hiralon has ariother fa-

cilityin Malacca, with about10 _plants
covering Sha parcel of land. +*
Nabhesh said -while-competitors

“wanted Hualon to close down, local

and foreign customers and suppliers
had been supportmg its operatrons
with repeat orders.

“We run the plants 24 hours De- _

mand for-the products is reasonably

.good, Alotof the customirs have béen
long-termi customers and they keep

coming back almost every month, -
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